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210915-U

Perak Corporation Berhad
{Incorporated in Malaysia)

Directers’ report

The directars have pleasure in presenting their report together with the audited financial
statements of the Group and of the Company for the financial year ended 31 December 2011.

Principal activities

The principal activities of the Company consist of praoperty and investment holding, rea! property
development and provision of management services,

The principal activities of the subsidiaries are described in Note 17 to the financial statements.

There have been no significant changes in the nature of the principal activities during the financial
year.

Results
Group Company .
RM RM
Profit net of tax - - ) 47,383,343 6,497,020
Frofit attributable to:
Owners of the parent 29,588,142 6,497,029
MNon-controlling interests . _ 17,785.201

47,353,343 6,497,029

There were no material transfers to or from reserves or provisions during the financial year other
than as disclosed in the financial statements.

In the opinion of the directors, the results of the operations of the Group and of the Company
during the financial year were not substantially affected by any item, transaction or event of a
material and unusual nature.
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Perak Corporation Berhad
(Incorperated in Malaysia)

" Dividend

The amount of dividend paid by the Company since 31 December 2010 was as foliows:

RM
In respect of the financial year ended 31 December 2010 as reporied
in the directers' report of that year:
Final dividend of 2.5% less 25% taxation, _
on 100,000,000 ordinary shares, approved on 31 May 2011
and paid or. 15 July 2011 . 1,875,000

At the forthcoming Annual General Meeting, a final dividend in respect of the current financial
year ended 31 December 2011, of 3.0% less 25% taxation on 100,000,000 ordinary shares,
amounting to a dividend payable of RM2,250,000 (2.25 sen net per ordinary share) will be
proposed far shareholders' approval. The financial statements for the current financial year do
not reflect this proposed dividend. Such dividend, if approved by the sharehoiders, will be
accounted forin equity as an appropriation of retained earnings in the next finahcial year ending

31 December 2012,

Directors

The names ofthe directors of the Company in office since the date of the last report and at the
date of this repot are:;

YB Date' Nasarudin Bin Hashim

Wan Hashimi Alpakri Bin YWan Ahmad Amin Jaffr
Tuan Haji Ab Rabhman Bin Mohamrmed

Dato' Abd Karirm Bin Ahrmmad Tarmizi

Dato' Dr Vasan AJL Sinnadurai :

YB Datuk Dr Wan Norashikin Bt Wan Noordin

Directors' benefits

Neither at the end of the financial year, nor at any fime during that year, did there subsist any
arrangement 1o which the Company was a party, whereby the directors might acguire benefits by
means of the acquisition of shares in or debentures of the Company or any other body corporate.
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Perak Corporation Berhad
(Incorporated in Malaysia)

Directors’ benefits {contd.)

Since the end of the previous financial year, no director has recefved or becorme entitled to
receive a benefit (other than benefits included in the aggregate amount of emaluments received
er due and receivable by the directors as shown in Nete 10 to the financial statemenis or the
fixed salary of a fuli ime employee of the Company or its related corporations) by reasonof a
contract made by the Company or a related corporation witn any director or with a firm of which
he is a member, or with a company in which he has a substantial financial interest, except as
disclosed in Mote 35 to the financial statements.

Directors' interests

According to the register of directors' shareholdings, the interests of directors in office at the end
of the financial year in shares in the Company and its related corporations during the financial
year were as follows:

Number of ardinary shares of RM1 each

: 1 January 31 December
The Company 2011 Bought Sold 2011
Tuan Haji Ak Rahman Bin Mohammed :
- indirect® : ~ 5000 - - 5,000
Dato' Dr Vasan AfL Sinnadurai '

- direct - 30,000 . - 30,000

*deemed inferest through his spouse/isstie

None of the cther directors in office at the end of the financial year had any interest in shares in
the Company or its related corporations during the financial year,

Other statutory information

(a) Before the statements of comprehensive income and statements of financial positicn of the
Group and of the Company were made out, the directors took reasonable steps:

{l  to ascertain that proper action had been taken in relation to the writing off of bad debts
and the making of allowance for doubtful debts and satisfied themselves that all known
bad debts had been written off and that adequate allowance had been made for
doubtful debts; and

(i} toensure that any current assets which were uniikely to realise their value as shown in
the accounting receords in the ordinary course of business had been written down to an
amount which they might be expected so 1o realise.
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Perak Corporation Berhad
(Incorporated in Malaysia)

Other statutory information (contd.)

{B) Atthe date of this regari, the directors are nat aware of ahy circurmstances which would
render:

(i) the amount written off for bad debts or the amount of the allowance for doubtful debts
in the financial statements of the Group and of the Company inadequate to any
substantial extent: and

- (1) the values attributed to the current assets in the financial statements of the Group and
of the Company misleading. :

(c) Atthe date of this repor, the directors are nat aware of any circumstances which have
arisen which would rendzar adherence te the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate.

{d} Atthe date of this report, the directors are not aware of ahy circumstances not atherwise
dealt with in this report or financial statements of the Group and of the Company which
wolld render any amount stated in the financial statements misleading.

{e) As at the date of this report, there does not exist:

{)  any charge on the assets of the Group or of the Company which has arisen sinca the
end of the financial year which secures the liabilities of any other person; or

(i) any contingent liability of the Group or of the Company which has arisen since the end
of the financial year.

(N In the opinion of the directors:

(i} no contingent or other liabilty has become enforceable or is likely to become
enforceable within the period of twelve months after the end of the financial year which
will or may affect the ability of the Group or of the Company to meet their obligations
when they fall due; and

(il noitem, transaction or event of a material and unusual nature has arisen in the interval
between the end of the financial year and the date of this report which is likely to affect
substantially the results of the operations of the Group or of the Company for the
financial yaar in which this report is made. _

Significant and/or recurring events

The significant and/for recurring events during the financial year are as disclesed in Note 38 to the
financiat statermnents.
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Perak Corporation Berhad
{Incorporated in Malaysia)

Subsequent events

Details of subsequent events are disclosed in Note 29 to the financial statements,

Auditors

The auditors, Ernst & ¥Young, have expressed their willingness to continue in office.

Signed on behalf of the Beard in accordance with a resolution of the directors dated

27 April 2012.

pa——

Tuan Haji Ab Rahman Bin Mohammed

———
¥YEB Dato' Nasarudin Bin Hashim

Ipoh, Perak Carul Ridzuan, Malaysia
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Perak Corporation Berhad
(Incorporated in Malaysia)

Statement by directors
Pursuant to Section 169(15) of the Companies Act, 1965

We, YB Dato' Nasarudin Bin Hashim and Tuan Haji Ab Rahman Bin Mohammed, being two of
the directors of Perak Corporation Berhad, do hereby state that, in the opinion of the directors,
the accompanying financial statements set out an pages 10 o 124 are drawn up in accordance
with Financial Reporting Standards and the Companies Act, 1865 in Malaysia so as to give a
true and fair view of the financial position of the Group and of the Company as at 31 December
2011 and of their financial performance and cash flows for the year then ended.

The supplementary information set out in Note 45 to the financial statements on page 125 have
been prepared in accordance with the Guidance on Special Matter No.1, Determination of
Realised and Unrealised Profit or Losses in the Context of Disclosure Pursuant 1o Bursa
Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of
Accountants.

Signed on behalf of the Board in accordance with a resolution of the directors dated

27 April 2012.

YB DatrNasarudin Bin Hashim Tuan Haji Ab Rahman Bin
: Mohammed

Ipoh, Perak Darul Ridzuan, Malaysia

Statutory declaration _
Pursuant to Section 169{15) of the Companles Act, 1965

|, Harbhajan Singh A/L Ujagar Singh, AMP, PPT, being the officer primarily responsible for the
financial management of Perak Corporation Berhad, do sclemnly and sincerely decfara that the

‘accompanying financial statements set out on pages 10 to 125 are in my opinion correct, and |

make this sofemn declaration conscientiously believing the same to he true and by virtue of the
provisions of the Statutory Declarations Act, 15980

Subscribed and solemnly declared : .

by the abovenamed Harbhajan Singh A/L

Ujagar Singh, AMP, PPT at Ipah :

in the State of Perak-Darul Ridzuan Harbhajan Simgh AfL

on 27 April 2012777 : Ujagar Singh, AMP, PPT

I IDZUAN,
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21 & 23 Jalan Hussein
0230 Ipoh, Parak, Malaysia

Tel, +605 2555333
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Independent auditors' report to the members of
Perak Corporation Berhad
{Incorporated in Malaysia)

Report on the financial stafements

We have audited the financial statements of Perak Corporation Berhad, which comprise the
statements of financial position as at 31 December 2011 of the Group and of the Company,
and the statements of comprehensive income, statements of changes in equity and statements
of cash flows of the Growup and of the Company for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set cut on pages 10 to 124.

Directors’ responsibility for the financiaf statements

The directors of the Company are respansible for the preparation of financial statements that
give a true and fair view in accordance with Financial Reporting Standards and the Companies
Act, 1965 in Malaysia, and for such internal control as the directors determine are necessary
to enable the preparation of financial siatements that are free from material misstatement,
whether due to fraud or error.

Auditars’ responsibility

Qur responsibility is to exprass an opinign on these financial statements based on our audit.
We conducted our audit in accordance with approved standards on auditing in Malaysia. Those
standards reguire that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whethar the financial statements are free from material
misstatement.

An audit involves perfarming procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgement,
including the assessment of risks of material misstatement of the financiat statements,
whethar dua to fraud or error. In making those risk assessments, we consider internal control
relevant to the entity’s preparation of financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an apinion on the effectiveness of the entity's internal contraol. An audit
also includes evaluating the appropriateness of the agcounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the
gverall presentation of the financiai statements.

We beiieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Aanernle L o Ernsl & Saurg Clabal _ niled
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210915-U

Independent auditers' report to the members of
Perak Corporation Berhad {contd.}

OCpinion

In our opinion, the financial statements have been properly drawn up in accordance with
Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as to give a true
and fair view of the financial position of the Group and of the Company as at 31 December
2011 and of their financial performance and cash flows for the year then ended.

Report on other legal and regulatory requirements

n accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report
the following:

(&) Inour opinion, the accounting and other records and the registers required by the Actto
be kept by the Company and its subsidiaries have been properly kept in accordance with
the provisions of the Act,

(B) We are satisfled that the financial statements of the subsidiaries that have been
consolidated with the financial statements of the Company are in farm and content
appropriate and proper for the purposes of the praparation of the cansolidated financial
statements and we have receivead satisfactory information and explanations required by
us for those purposes.

{(c) The audifors' reports on the financial statements of the subsidiaries were not subject to
any gualification and did not include any comment required to be made under Section
17403) of the Act.

Other matters

The supplementary information set out in Note 45 on page 125 is disclosed to meet the
requirement of Bursa Malaysia Securities Berhad. The diractors are responsible for the
preparation of the supplementary information in accordance with the Guidance on Special
Matter No.1, Determination of Realised and Unrealised Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Reguirements, asissued by
the Malaysian Institute of Accountants ("MIA Guidance") and the directive of Bursa Malaysia
Securities Berhad. In our opinion, the supplementary information is prepared, in all material
aspects, in accordance with the MIA Guidance and the directive of Bursa Malaysia Securities
Berhad.
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210915-U

Independent auditors’ report to the members of
Perak Corparation Berhad {cantd.)

Other matters (contd.)

This repart is made solely to the members of the Company, as a body, In accordance wifh
Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

g

Ernst & Young Leong Chooi May
AF: 0039 No. 12231/03/13 (4
Charteraed Accountants ' Chartered Accountant

ipoh, Perak Darul Ridzuan, Malaysia
Date: 27 April 2012



210915-U

Perak Corporation Berhad
{Incorporated in Malaysia)

Statements of comprehensive income
For the financial year ended 31 December 2011

Group Coempany
_ 2011 2010 2011 2010
Note RM RM RM RM
Revenue 3 128,908,038 103,498,122 10,576,216 16,012,498
Cost of sales 4 (48,120,071) _ {40,128,512) _ (1,803,925}  (8,532,602)
Gross profit 80,787,965 63,369,610 8,772,291 7.479 896
Cther items of income
Inferest income 5 7,697,833 5679771 2 875378 2,596,326
Dividend income from
guoted unit trusts - 114 640 - -
QOther income & 3,826 514 3,161,709 £5,458 331511
Other items of expense . '
Administrative expenses {20,710,635) (16,223,082) (1,504.223) (1,252,480}
Finance costs 7 (4,528,952) (3.857 948} (8,012) (7,469)
" Qther expenses (3,431,B73) (6,066 493y  (1,896,828) (2,001,708}
Share of lass of
associaie : - (1,437) - -
Profit before tax 8 83,640,152 45,176,769 5,304 066 7,146,078
Income tax expense 11 {16.256,8089) (13,831,128 {1,807 037) (2,304,457)
Profit net of tax 47 383,343 32,545,641 8,497 028 4 841 621
Other comprehensive
income:;
Net (loss)/gain on available
for-sale financial assets
- {Loss)/Gain on fair value : :
changes (6,403,771} 2,853,800 - -
- Transfer to profit or loss
upon disposal - (42 046) - -
(6,403,771) 2,911,754 - -
Total comprehensive
income far the year 40,978,572 35,257,355 6,497 029 4 841,621

10
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Perak Corporation Berhad
{Incorporated in Malaysia)

Statements of comprehensive income
For the financial year ended 31 December 2011 {contd.)

Note

Frofit attributable to:
Owners of the parent
Non-controlling interests

Total comprehensive income
attributable to:

Owners of the parent

Non-contralling interests

Earnings per share
attributable to owners of
the parent {sen per share):
Basic 12
Diluted 12

Group Combany

2011 2010 2011 2010

RM RM RM RM

28,588,142 17,755,358 6,497 029 4,841 621

17,785,2(1 14,580,243 - -

47 383,343 32.345 841 6,497 029 4841821

23,194 371 20,667,152 6,497,029 4841 ,521

17,785,201 14,580,243 - -

40,879 572 35.257 395 8,497 029 4.841.621
29.60 17.76
29.60 17.76

The accompanying accounting policics and expfanatory notes form an integral part of the financial statements.

11
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Perak Corporation Berhad
{Incorporated in Malaysia}

Statements of financial position

As at 31 December 2011

Assetls

Non-current assets

Froperty, plant and
equipment

Port facilities

Investment properties

Land held for property
development

investments in subsidiaries

Investments in associate

Cther inpvestments

Intangible assats

Current assets

Praperty development costs
Inventories

Trade and other receivables
Other current assets

Tax recoverable

Cash and bank balances

Total assets
Equity and liabilities

Current liabilities
Retrenchment benefits
Retirement benefits
Loans and borrowings
Trade and cther payables
Tax payable

Net current assets

Note -

13
14
15

18
17
18
19
20

18
21
22
23

24

25
26
27
29

Group

Company
2011 2010 2011 2010
RM RN RM RM
49,330,982 47 652 365 10,058,535 10,113,875 '
86,305 580 86 445 961 - -
5225177 - - -
17.426 502 18 648,975 - ' -
- _ - 17517720 175117720
- 1,985,562 - 3,992,793
28 018,028 33,016,341 16,341 16,341
23,811,003 23 811,003 - -
210117,872 211 B60,207 185192508 189,240,730
148 018,976 151,226,298 58,927 059 52 200,368
5,280,272 5 862 670 - -
166,070,551 140,262,036 134,959 058 151,142 255
208,077 231,132 - -
870,677 3 385,120 .
146,713,619 1486 604 052 10,124 923 11,635,620
465 140,172 443,887,201 214 389 160 214 978 241
675 257 844 655847 408 399591756 404 218,871
- 520,706 - -
77,232,855 77,282,883 60,051,610 60,031,337
32 582,308 38,808.215 1,683 041 10,418 254
3,649 536 1,697.750 - 578,385
113, 4646959 118610254 &1.734 651 71.027.9581
351675473 3253768847 152,864,600 143,950,280

12



210815-U

Perak Corporation Bérhad
{Incorporated in Malaysia)

Statements of financial position
As at 31 December 2011 [contd.)

Group . Company

: 2011 2010 2011 2010
Note RM R RM RM

Nen-current Iiabiiitiéé :
Retirement benefits 26 257,445 221,445 - o -
Loans and borrowings 27 35549182 40,363,593 124,921 20,805
Deferred tax liabilities 30 5 563,693 5 340,164 - -
41,378 620 45 925 202 124 981 80,895
Total liabilities 154,841.319 164,535,456 61,858.632 71,108,878
Net assets 520.416.625 481 311,852 337732124 333,110,095

- Equity attributable to
owners of the parent
Share capital 31 100,000,000 100,000,000 100,000,000 100,000,000
Share premium 32 172770440 172,770,440 172770440 172 770,440
Fair value adjustment
reserve 33 (3.440.971) 2,953,800, - .

Retained earnings 34 162042187 134,319.015 54,961,684 B0,339,655
. 431.362,628 410,043,255 337732124 333 110,085
Non-controlling interests 89 053,890 81,2685 687 - -
Tofal equity 520,416,525 491,311,952 337732124 333,110,085
Total equity and liabilities 675,257 844 655847 408 399591756 404,218 871

The accompanying accounting policies and explanafory notes form an fnfegral part of tfie financial staterments.

13
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210915-U)

Perak Gorporation Berhad
{Incorporated 'n Malaysia)

Statements of cash flows

For the financial year ended 31 December 2014

Operating activities

Profit before tax

Adjustments for:

Allowance for impairment loss
on receivables

Depreciation

- property, plant and equipment

- pott facilities

- investrment properties

Dividend income

- quoted unit trusts

- other investment

- & subsidiary

Excess of Group's sharein the
net fair value of the subsidiary's
identifiable net assets arising
from the acquisition of
non-contralling interest

impairment loss on receivables

Interest expensas

Interest on late payment

mterest income

(Gain cn disposal of
- Property, plant and equipment
- Port facilities

Gain on disposal of
investments in associate

Property, plant and equipment
written off .

Fort facilities written off

Provision for retirement benefits

Provision for retrenchiment
henefits

Reversal of pravision for
retirement bengfits
no longer reguired

Reversal of impairment loss
an receivables

Share of loss of associale

Adjustments for carried
farward

Group Company
2011 2010 2011 2010
RM RM RM RM
63,840,152 45,178,769 8,304,066 7,146,078
1,059 987 831,435 48,028 -
774,533 632,854 208,322 195,152
2,448 557 2,361,752 - -
6,500 - - -
- {114,640) - -
(3,200,000 - - -
- - {8,686.667) (2.565,345)
)| (1.467,440) . -
- 286,482 - -
4 529,952 3,857,049 8,012 7,450
- 710,378 - 220,323
{4 9¢7,214) (8.679,771) (1.568,766) {2,6096,326)
{34,995) - {16,497) -
{84,999) - - -
(2,014,438) - (7,207) -
329 14,338 - -
167 675 - - -
36,000 37,732 - -
- 824 283 - -
{(7.417) - - -
{625 643) (258,932} - -
- 1,437 - -
(1,951,173} 2,037,868 (7,997.775)  (4,729727)

17




210915-U

Perak Corporation Berhad
{incorporated in Malaysia}

Statemants of cash flows

For the financial year ended 31 December 2011 (contd.)

Adjustments for brought
forward
Waiver of ate payment interest
Waiver of debts
Total adjustments
Operating cash flows before
changes in working capital
Changes in working capital:
Property development costs
Inventories '
Payables
Recelvables
Other current assets
Teotal changes in working capital
Cash flows fromf{used in)
operatians
Retiremant benefits paid
Retrenchment benefits paid
Taxes paid
Net cash flows from/{used in)
operating activities

Investing activities
Acquisition of non-controlling
interest
Dividends received
Interest received
Proceeds from disposal of
- Property, plant and equipment
- Port facilities
Froceeds from disposal of
other investments
Proceeds from disposal of
investments in associate
Purchase of other investments
Purchase of investment properties
Purchase of port facilities
Purchase of property, plan
and equipment
Net cash flows fromf{used in)
investing activities

Group Company

2011 2010 2011 2010

RM RM RM RM
(1,951,173} 2,037,858 (7.987.775)  (4,729,727)
(2,700,619} - (1,305,612) -
{50,000) - - .
(4,701,752) 2 037,868 (9.303,387)  {4,729,727)
58,938,360 48214637 (999,321)  2.416,351
6.720.795 || ¢14,596.511)} (16,726,603) 6,076,982
402,398 325,883 - -
{(3,208,618) {7.988.480)|| (7,110.236H] (9101 313)
(27,160,348)j| 27.743.275 17,045,303 {1,581,385)
25.055 238,820 - -
(23.200.718) 5,722,887 (6791624}  (4605716)
35,728,642 53,937,634 (7,780,845) {2,189 365)
- (18,081) - .
{813.289) {215,103) C . -
(14.145 868)  (13,331.813)  {1,108.875) {419,434}
20,769 485 40,372 827 (8,897.820) (2,608,789)
- (8,039,450) - -
2,400,000 114,640 5,000,000 1,924,009
3,767,708 3,320,141 340,260 236,608
35,000 - 16,500 -
85,000 - - -

- 8,655,548 - -
4,000,000 - 4,000,000 -
(1,405458) (30,046.200) - -
(1,300.000) - - -
(2,486,252) {1.693,388) - -
{4,039.936) (322.387) {50,984) (23 618)
1,076,062 (28.011.098) 9,305,776 2,137,087
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Perak Corporation Berhad
{Incorporated in Malaysia)

Statements of cash flows

For the financial year ended 31 December 2011 {contd.}

Financing activities

Dividend paid

Cividend paid 1o non-contralling
interests

Interest paid

Placement of bank
balances pledged

{Placement)/Uplift of deposits
pledged

Repayment of
- hire purchase and lease

financing

- BalDs

Proceeds from redemption of
non-convertible redeemable
preference shares of a
subsidiary

Proceeds from margin loan for
share finansing

Net cash flows (used Inyfrom
financing activities

Net {decreaselfincrease in cash
and cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 31 December

Cash and cash equivalents
COMprise.
Cash and bank balances
Deposits with licensed banks

Deposits pledoed for
gl:araniees and other
banking facilities granted o
certain subsidiaries

Bank halances pledged

Group Company

2011 2010 2011 2010

RM RM RM RM

{t,B875,000) (1,875,000} (1,675,000 {1,875,000)
(2899,999) - - -

(4.529,952) {3.857 8449} (8,012} (7,459)

(142,067) (40,178} - -

{15,8085) 260,000 - -

(331,039) {344,591 (35,841} (25,738)

{5.000,000) (5,000,000) - -

- - - 5100000

- 12,000,000 - -

_ {21.893 862) 1,142,282 {1.918.653) 3,191,793

{48,315) 13,503,813 (1.510,597) 2,720,081

137,055,872 124,452,059 11.635.620 8,815,538

137 907 B57 137 955,872 10,124,923 11,635,620

12,714,807 2,958 940 74 923 545,620

133,988,812 143.615,122 10,050,000 11,090,000

146,713,619 145604 062 10,124 923 11,635.620

(307,779 (291,874 - -

(8,498 283) (8,356,215) - -

137,007,557  137,855.872 10,124,923 11,635,620

The accempanying accounting policies and explanatory nofes form an intograi part of the fnancisl stataments,
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Perak Corparation Berhad
{Incerporated in Malaysia)

Notes to the financial statements
For the financial year ended 31 December 2011

1.

Corporate information

Perak Corporation Berhad ("the Company") is & public limited liability company,
incarparated and domiciled in Ma'aysia, and is listed on the Main Market of Bursa Malaysia
Securities Berhad. The registered office of the Company is located at D-3-7, Greantown
Square, Jalan Date' Seri Ahmagd Said, 30450 Ipoh, Perak Darul Ridzuan. The principal
place of business of the Company is located at 2nd Flogr, Wisma Wan Mehamed, Jalan
Panglima Bukit Gantang Wahab, 30000 Ipah, Parak Darul Ridzuan.

The immediate and uitimate holding corporation of the Company is Perbadanan Kemajuan
Negeri Perak, a body corporate established under Ferak Enactment No. 3 of 1967

The principal activities of the Company cunsist of property and investment holding, real
property development and provision of management services. The principal activities of the
subsidiaries are described in Note 17.

There have been no significant changes in the nature of these principal activities during the
financial year.

Significant accounting policies
2.1 Basls of preparation

The financial statements of the Group and of the Company have been prepared in
accorcance with Financiai Reporting Standards and the Companies Act, 1965 in
Malaysia. At the beginning of the current financial year, the Group and the Company
adopted new and revised FRS which are mandatory for the financial periods beginning
on or after the dates as described fully in Note 2.3.

The financial statemeants have been prepared on the historical cast convention unless
otherwise indicated in the summary of significant accounting policies below.

The financial statements are presented in Ringgit Malaysia {"RM").
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Perak Corporation Berhad
{incorporated in Malaysia}

2, Significant accounting policies (contd.)

2.2 Summary of significant accounting policies

(a) Basis of consolidation

The consoiidated financial statements comprise the financial statements of the
Company and its subsidiaries as at the reporting date. The financial statements of
the subsidiaries used in the preparation of the consolidated financial statements
are prepared for the same reporting date as the Company. Consistent accounting
palicies are applied to like transactions and events in simitar circumstances.

All intra«group_balances, income and expenses and unrealised gains and losses
resulting from intra-group transactions are eliminated in full,

Acquisition of subsidiaries are ascounted for by applying the acquisition method.
ldentifiable assets acquired and liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date. Acquisition-related
costs are recoghised as expenses in the periods in which the costs are incurred
and the services are received,

If the business combination is achieved in stages. prewiousiy held equity interests
in the acguiree are remeasured to fair value at the acquisition date and any
corresponding gain or loss is recognised in profit ar loss,

The Group elects for each individual business combination, whether non-
confrolling interest in the acquirse (if any} is recognised on the acquisition date at
fair value, or af the present ownership instruments' pronoriconate share of the
acguirge's net identifiable assets.

Any excess of the sum of the fair value of the consideration transferred in the
business combination, the amount of pon-controlling interest in the acquiree {if
any) and the fair value of the Group's previously held equity intarest in the acquiree
{if any), over the net fair value of the acquiree's identifiable assets and liabilities is
recorded as gooawill in the statement of financial position. In instances where the
laiter arnount exceeds the former, the excess i1s recognised as a gain on bargain
purchase in profit or loss on the acquisition date.

Subsidiaries are consolidated from the date of acquisition, being the date on which
the Group cbtains control, and continue to be consolidated untii the date that such
control effectively ceassas.

A change in the ownership interest of a subsidiary, without loss of control, is
accounted for as an equity transactions. If the Group losses contrel over a
subsidiary, it

- derecognises the assets {including goodwill) and fiabifities of the subsidiary; '

- derecognises the carrying amount of any non-controlling interest,
- derecognises the cumulative translation differences recorded in equity;
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Perak Corporation Berhad
(Incorporated in Malaysia)

2.

Significant accounting poli&.'res (contd.)

2.2 Summary of significant accounting policies (contd.)

{a} Basis of consolidation (contd.)

{b}

{€)

(d)

- recognises the fair value of the consideration received:

- recognises the fair value of any investment retained:

~ recognises any surplus or deficif in profit or loss, and

- reclassifies the parent's share of components previously recognised in other
comprehensive income.

The accounting policies for goodwill are disclosed in Note 2.2(a).
Subsidiaries

A subsidiary is an entity over which the Group has the power to govern the financial
and cperating policies so as to ohtain benefits from its activities.

In the Company's separate financial statements, investments in subsidiaries are
accounted for at cost less any accumulated impairment lossas.

Transactions with non-cantrolling interests

Non-cantrolling inferests represent the portion of profit or loss and net assets in
subsidiaries not held directly or indirectly by the Group. Non-controiling interesis
are presented separately in the statement of comprehensive income of the Group

- and within equity in the statement of financial position of the Group, separately

from parent shareholder's equity.

All total comgprehensive income is propartionately allocated to non-controlling
interests, even if this results in the non-controlling interests having a deficit _
balance. : !

A change in the ownership interest of a subsidiary {without loss of control), Ts
accounted for as transaction with owners in their capacity as owners.

Associates
An associate is an entity, not being a subsidiary or a joint venture, in which the
Group has significant influence. An associate is equity accounted for from the date

the Group obiains significant influence until the date the Group ceases to have
significant influence over the associate.

22



210915

Perak Corporation Berhad
(Incorporated in Malaysia)

2. Significant accounting policies (eontd.)

2.2 Summary of significant accounting policies (contd.)

{d} Associates (contd.)

(e}

The Group's investment in associate is accounted for using the equity method.
Under the equity method, the investmant in associate is measured in the
statement of financial position at cost plus post-acquisition changes in the Group's
share of net assets of the associate. Goodwill relating to an associate is included
in the carrying amount of the investment. Any excess of the Group's share of the
net fair value of the associate's identifiable assets, liabiliies and contingent
ligbilities over the cost of the investment is excluded from the carrying amount of
the investment and is instead included as income in the determination of the
Group's share of the associate's profit or loss for the period in which the
investmant is acquired.

When the Group's share of losses in an associate equals or exceeds ifs interest in
the associate, the Group does not recognise further losses, unless it has incurred
cbligations or made payments on behalf of the associate.

After application of the equity method, the Group determines whether it is
necessary to recognise an additional impairment loss on the Group's investment in
its associates. The Group determines at each reporting date whether there is any
objective evidence that the investment in the associate is impairad. If this is the
case, the Group calcutates the amount of impairment as the difference between
the recoverable amount of the associate and its carrying value and recognises the
amouni in profit or loss.

The financial statements of the associates are prepared as of the same reporting
date as the Company. Where necessary, adjustments are made to bring the
accounting palicies in ling with those of the Group.

In the Company's separate financial statements, investments in associates are
stated at cost less any accumulated impairment lesses. On disposal of such
investments, the difference between net disposal proceeds and their carrying
amounts is included in profit or loss.

Intangible assets

" Goodwill

Goodwill is initially measured at cost. Following initial recognition, goodwill is
measured at cost less any accumulated impairment losses,

For the purposes of impairment testing, goodwil! acquired is allocated, from the

acquisition dale, to 2ach of the Group's cash-generating units that are expected to
benefit from the synergies of the combination.
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Perak Corperation Berhad
{Incorporated in Malaysia)

2.

Significant accounting policies {contd.)

2.2 Summary of significant accounting policies {(contd.)

(e) Intangible assets (contd,)

(f)

Goodwill (contd.}

The cash-generating unit to which goodwill has been allccated is tested for
impairment annually and whenever thete is an indication that the cash-generating
unit may be impaired, by comparing the carrying amount of the cash-generating
unit, in¢luding the allocated goodwill, with the recoverable amount of the cash-
generating unit. Where the recoverable amount of the cash-generating uni is less
than the carrying amount, an impairment loss is recognised in the profit or loss.
impairment losses recognised for goedwill are not reversed in subsequent periods.

Where goodwill forms part of a cash-generating unit and part of the oparation
within that cash-generating unit is disposed of, the goodwifl associated with the
operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operafion. Goodwill disposed of in
this circumstance is measured based on the reiative fair values of the operations
disposed of and the portion of the sash-generating unit retained.

Proparty, plant and equipment and depreciation

All tems of property, plant and equipment are initially recorded at cost. The cost

of an item of property, plant and equipment is recognised as an asset if, and only
if, it is probable that fulure economic benefits associated with the item witl flow to
the Group and the cost of the item can be measured reliably.

Subsequent io recognition, property, plant and equipment are stated at cost less
accumulated depreciation and any accumulated impairment [osses.

Freehold land has an unlimited useful life and therefore is not depreciated.
Depreciation of other property, plant and eguipment is provided for on a straight-
line basis to write off the cost of each asset to its residual value over its estimated
useful life, at the following annual rates: :

Buildings 2%
Leasehold land and bulildings 2%
Other assets ' :
Equipment, furniture and fittings 5% - 25%
Computer 20%
Motaor vehicles _ 10% - 25%
Refurbishment and rengvations 20%
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Perak Corpeoration Berhad
(Incorporated in Malaysia)

2. Significant accounting policies (contd.}

2.2 Summary of significant accounting policies (contd.)

f)

(g)

Property, plant and equipment and depreciation {contd.}

Assets under capital work n progress are not depreciated as these assets are not
yet available for use.

The carrying values of property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that the carrying value may not
be recoverable.

The residuat values, useful life and depreciation method are reviewed at each
financial year-end, and adjusted prospectively, if appropriate.

An item of praperty, plant and equipment is derecognised upon disposal or when
ne future economic benefits are expected from its use or disposal. Any gain or
loss on derecognition of the asset is included in the profit or loss in the year the
asset is deracognised.

Port facilities

Port facilities are stated at cost less accumulated depreciation and any
accumulated impairment losses.

All expenditure incurred, associated with development of port facilities inclusive of
inferest cost capitalised in accordance with Note 2.2(q) are amortised over the
estimated useful life.

The principal annual rates of depreciation are:

Leasehold port land ' over 89 years
Fon structure over 50 years
Part equipment over 10 — 20 years

Amoriisation of the port structure is based on the revenue method where the cost
is amortised based on the total actual revenus in the year over total expected
revenue to be generated from the port operations during the period of its estimated
useful tife.
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Perak Corporation Berhad
{Incorporated in Malaysia)

2, Significant accounting policies (contd.)

2.2 Summary of significant accounting policies (contd.)

(h) Investment properties

i)

Investment property is a property which is held either to earn rental income or for
capital appreciation or for both. Such property is initially measured at cost,
including transaction costs. Subsequent to inttial recognition, investrment [roperty
is stated at cost less accumulated depreciation and any accumulated impairment
losses. :

Freehold iand has an unlimited useful [ife and therefore is not depreciated.
Depreciation of building on freehald land is provided for on a straight-line basis to
write-off the cost of the property te its residual valug over its estimated useful Iife,
at 2% per annum,

The residual value, useful life and depreciation method are reviewad at each

financial year end to ensure that the amount, method and period of depreciation
are consistent with previous estimates and the expected pattern of consumption
of the future economic benefits embodied in the investment property.

Investment property is derecognised when either it has been disposed of or when
the investment property is permanently withdrawn from use and no future
economic benefit is expected from fts disposal. Any gain or loss on the retirement
or disposal of an investment property is recognised in profit or loss in the year of
retirement or disposal.

Land held for property development and property development costs
(i) Land held for property development

Land held for property development consists of land where no development
activities have been carmried out or where development activities are not
expected to be completed within the normal operating cycle. Such land is
ciassified as non-current and is stated at cost less any accumulated
impairment losses,

Land held for property development is reclassified as property development
costs at the point when development activities have commenced and where
it can be demonstrated that the development activities can be completed
within the normal operating cycle.
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FPerak Corporation Berhad
(Incorporated in Malaysia)

2. Significant accounting policies {contd.)

2.2 Summary of significant accounting pelicies (contd.)

(i) Land held for property development and property development costs
(contd.)

(i)

Property development costs

Property development costs comprise all costs that are directly atiributable to
development activities or that can be aliocated on a reasonable basis to such
activities,

When the financial cutcome of a devefopment activity can be reliably
estimated, property development revenue and expenses are recognised in
profit or loss by using the stage of completion method. The stage of
completion is determined by the proportion that property development costs
incurred for work performed to date bear to the estimated total property
development costs.

Where the financial outcome of a development activity cannot be reliably
estimated, property development revenue is recognised only to the extert of
property development costs incurred that is probable will be recoverahle, and
property deveiopment costs on properties soid are recognised as an
expense in the period in which they are incurred,

Any expected loss on a development project, including costs to be incurred
over the defects liability period, 1s recognised as an expense immediately.

Property development costs not recognised as an expense are recognised
as an asset, which is measured at the lower of cost and net realisable value,

The excess of revenue recognised in profit or loss over billings to purchasers
is classified as accrued hillings within trade receivables and the excess of
billings to purchasars over revenue recognisad in profit or loss is classified
as progress billings within trade payables.
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Perak Corperation Berhad
{incorporated in Malaysia)

2. Significant accounting policies {contd)

2.2 Summary of significant accounting poiicies (contd.)

I}

Impaiment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an
asset may be impaired. If any such indication exists, or when an annual
impairment assessmenrt for an asset is required, the Group makes an estimaie of
the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's fair value less costs to
sell and its value in use. For the purpase of assessing impairment, assets are
grouped at the lowest levels far which there are separately identifiabie cash flows
{cash-generating units ("CGUM},

In assessing value in use, the estimated future cash flows expected to be
genszrated by the asset are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of meney
and the risks specific to the asset. Whera the carrying amount of an asset exceeds
its recoverable amount, the asset is written down to its recoverable amount.
Impairment losses recognised in respact of a CGU or groups of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to those
units er groups of units and then, to reduce the carrying amount of any goodwill
aflocated to those units or groups of units and then, to reduce the carrying amount
of the other assets in the unit or groups of uniis an a pro-rata basis.

Impairment losses are recognised in profit or loss.

As assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer axist or
may have decreased. A previously recaognised impairment loss is reversed only if
there has baen a change in the estimates used to determine the asset's
recoverable amount since the last impairment loss was recognised. If that is the
case, the carrying amount of the asset is increased to its recoverabie amount,
That increase cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recogitised
previously. Such reversal is recognised in profit or loss.

impairment (oss on goodwill is not reversed in a subsequent period
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Perak Corporation Berhad
{Incorporated in Malaysia)

2. Significant accounting policies {contd.)

2.2 Summary of significant accounting policies (contd.)

(k)

M

Inventories

Inventories are stated at lower of cost and net realisable vaiue.

Cast is determined using the weighted average basis. The cost of tools and
spares comprises costs of purchase and cost of bringing the inventories o ther

present location.

Completed properties held for sale are stated at lower of cost and net realisable
value. Cost is determined on the specific identification basis and includes cost of

- land, construction and appropriate development overheads.

Net realisable valie is the estimated selling price in the ordinary course of
business less the estimated costs of completion and the estimated costs
necessary to make the sale.

Financial assets

Financial assets are recognised in the statements of financial positicn when, and
only when, the Group and the Company become a party to the confractual
provisions of the financial instrument.

When the financial assets are recognized inftially, they are measured at fair value,
plus, in the case of financial assets not at fair value through profit or loss, directly
attributable transaction costs.

The Group and the Company determine the classification of their financial assets
at initial recognition, and the categories include financial assets at fair value
through profit or lass, loan and receivables, heid-to-maturity investments and
available-for-sale financial assets.

(i} Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit
or loss if they are held for trading or are designated as such upen initial
recognition. Financial assets held for trading are derivatives {including
separated embedded derivatives) or financial assets acquired principally for
the purpose of selling in the naar term.

Subsequent o initial recognition, financtal assets at fair value through profit
or loss are measured at fair vatue. Any gains or losses arising from changes
in fair value are recognised in profit or loss. Net gains or nat losses on
financial assets at fair value through profit or loss do not include exchange
differences. interest and dividend income. Exchange differences, interest and
dividend income on financial assets at fair value through profit or loss are
recognised separately in profit or l0ss as part of other iosses or other inceme.
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Perak Corporation Berhad
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2.

Significant accounting policies (contd.)

2.2 Summary of significant accounting pelicies

() Financial assets.{contd.)

(i)

(it}

(iii)

Financial assets at fair value through profit or loss (contd.)

Financial assets at fair value through prefit or loss could be presented as
current or non-current. Financial assets that are held primarily for trading
purposes are prasented as current whereas financial assets that are not held
primarily for trading purposes are presented as current or non-current based
on the settlermnant date.

l.oans and receivables

Financial assets with fixed or determinable paymeants that are not quoted in
an active market are classified as lpans and receivables. '

Subsequent to initial recognition, loans and receivables are measurad at
amortised cost using the effective interest methed. Gains and losses are
recognised in profit or loss when the leans and receivables are derecognised
orimpaired, and through the amaoriisation process,

Loans and receivables are classified as current, except for those having
maturity dates later than 12 months after the reporting date which are

-classified as non-current.

Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed maturity are
classified as held-to-maturity when the Company has the intention and ability
to hold the investment to maturity.

Subsequent to initial recognition, held-to-maturity investments are measured
at amortised cost using the effective interest method. Gains and losses are
recognised in profit or loss when the heldde-maturity investments are
derecognised or impaired, and through the amortisation process.

Held-to-maturity investments are classified as non-gurrent, except for those

having maturity within 12 menths after the reperting date which are classified
as current.
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2,

Significant accounting pelicies (contd.)

2.2 Summary of significant accounting policies

0

Financial assets (contd.)

(iv) Available-for-sale financial assets

Available-for-sale financial assets are financial assets that are designated as
available for sale or are net classified in any of the three preceding
categories.

After initial recognition, available-for-sale financial assets are measured at
fair value. Any gains or losses from changes in fair value of the financial
assets are recognised in other comprehensive income, except that
impairment losses, foreign exchange gains and losses on monetary
instruments and interest calculated using the effective interest method are
recognised in profit or loss. The cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to profit
or loss as a reclassification adjustment when the financial asset is
derecognised. Interest income calculated using the effective interest method
is recognised in profit or loss. Dividends on an available-for-sale equity
instrument are recognised in profit or loss when the Company's right to

receive payment is established.

Investments in equity instruments whose fair value cannot be reliably
measured are measured at cost less any accumuiated impairment losses.

Available-for-gale financial assets are classified as non-current unless they

. are expected ta ba realised within 12 months after the reporting daie.

A financial asset is derecognised when the contractual right to receive cash flows
from the asset has expired. On the derecognition of a financial asset in its entirety,
“the difference between the carrying amount and the sum of the consideration
received and any cumuilative gain or loss that had been recognised in other
comprehensive income is recognizsed in profit or loss.

Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the period generally estabiished by regulation or
canvention in the marketplace concerned. All regular way purchases and sales of
financial assets are recognised or derecagnised on the trade date ie, the date that
the Group and the Company commit to purchase or sell the asset.
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Perak Corporation Berhad
(ircorporated in Malaysia)

Z.

Significant accounting policies {contd.)

2.2 Summary of significant accounting policies

(m) Impairment of financial assets

The Group and the Company assess at each reporting date whether there is any
chiective evidence that a financial assetis impaired.

{i)

Trade and other receivables and other financial assets carried at
amortised cost

Ta determine whether there is objective evidence that an impairment loss on
financia! agsets has been incurred, the Group and the Company consider
factors such as the probakility of insolvency or significant financial difficulties
of the debtor and default or significant delay in payments. For certain
categories of financial assets. such as trade receivables, assets that are
assessed net to be impaired individually are subsequently assessed for
impairment on a collective basis based on similar risk characteristics.

Ohjective evidence of impairment for a portfolic of receivables could incluge
the Group's and the Company's past experience of collecting payments, and
increase in the number of delayed payments in the porticlio past the average
credit period and obhservable changes in nafional or local econamic
conditions that carrelate with default on receivabies.

If any such evidence exists, the amount of impairment loss is measured as
the difference between the asset’s carrying amount and the present value of
estimated fiture cash flows discounied at the financial asset's original
effective interest rate. The impairment loss is recognised in profit or Joss.

The carrying amount of the financial asset is reduced by the impairment loss
directly for all financial agsets with the exception of trade receivables, where
the carrying amount is reduced through the use of an allowance account.
Whean a trade receivable becomes uncollectible, it is written off against the
allowance account.

Ifin a subseguent period, the amount of the impairment loss decreases and
the decrease can be related objectively to an event occurning after the
impairment was recognised, the previously recognised impairment logs is
reversed to the extent that the camying amount of the asset does not excesd
its amortised cost at the reversal date. The amount of raversal is recognised
in profit or loss.
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2.2 Summary of significant accounting policies {contd.)

(m} Impairment of financial assets {contd.) -

{ii)

(iii}

Unguoted equity securities carried at costs

If there is objective evidence that an Impairment loss on financial assets
carried af costs has been incurred, the amount of the oss is measured as
the difference between the asset's camying amount and the present value of
estimated future cash flows discountad at the current market rate of return
for a similar financial asset. Such impairment losses are not reversed in
subseguent periods.

Available-for-sale financial assets

Significant ar prolonged decline in fair value below cost, significant financial
difficulties of the issuer or obligor, and the disappearance of an active trading
market are considerations to detarmine whether there is objective evidence
that investmant securities classified as available-for-sale financial assets are
impaired,

If an available-for-sale financial asset is impaired, an amount comprising the
difference between its cost {net of any principal payrment and amaortisation)
and its current fair valua, {ess any impairmeant loss previously receognised in
profit or loss, is transferred from equity to profit or loss.

Impairment losses on available-for-sale equity investments are not reversed
in profit or loss in the subsequent pericds. Increase in fair value, if any,
subseguent to impairment loss is recognised in other comprahensive
income. For available-for-sale debt investments, impairment losses are
subsequently reversed in profit or loss if an increase in the fair value of the
investment can be objectively related to an event oceurring after the
recognition of the impairment loss in profii or loss.

[n} Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at bank and depasits with
licensed financial institutions, but do not inciude deposits with licensed financial
institutions which have been pledged for guarantee and ather bank facilities
granted te the Group and the Company as collaterals, and nat of outstanding bank
overdrafis.
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2. Significant accounting policies {contd.)

2.2 Summary of significant accounting policies (contd.}

(0}

{p}

Provisions

Provisions are recognised when the Group has a present obligation 2s a result of a
past event, it is probable that an outflow of econcmic resources will be required to
settle the obligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current
best estimata. if it is no lenger probable that an cutflow of economic resources will
be required to settle the cbligation, the provision is reversed. If the effect of the
time valuz of maney is material, pravisions are discounted using a current pre tax
rate that reflects, where appropriata, the risks specific to the liability. When
discaunting is used, the increase in the provision due to the passage of timez is

recognised as a finance cost.

Financial liabilities

Financiat liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability,

Financial lizhilities, within the scope of FRS 135, are recognised in the statements
of financial position when, and only when, the Group and the Company become a
party to the contractual provisions of the financial instrument. Financial liabilities
are classified as either financial liabitties at fair value through profit or loss or other

financial liabilities,

(i) Financial liabilities at fair value through profit or loss |

Financial liabilities at fair value through profit or loss include financial Ifabffiti-es
held for trading and financial liabilities designated upon initial recognition as
at fair value through profit or loss.

Financial liabilities held for trading include derivatives entered into by the
Group and the Company that do not meet the hedge accounting criteria.
Derivative lizbifities are initizlly measured at fair value and subsequently
stated at fair value, with any resultant gains or losses recognised in profit or
loss. Net gains or losses op derivatives include exchange differences.

The Group and the Company have not designated any financial liabilities as
at fair value through profit or loss.
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2.2 Summary of significant accounting policies (contd.)

{p) Financial [fahilities {contd.}

(a)

(ii} Other financial liahilities

The Group’s and the Company's other financial llabilities include trade
payables, other payahiles and leans and borrowings.

Trade and other payables are recognised initially at fair value plus directly
attributable transaction costs and subseqguently measured at amortised cost
using the effective interest methed.

Loans and borrowings are recegnised initially at fair value, net of transaction
costs incurred, and subseguently measurad at amortised cost using the
effective interest method. Barrowings are classified as current unless the
Group has an uncenditional right te defer settlement of the lability for at least
12 monihs afier the reporting dats

Far other financial liabkilities, gains and losses are recognised in profit or loss
when the liahilities are derecognised, and through the amortisation process.

A financial liability is derecognised when the obligation under the liability is
extinguished. When an existing financial liability is replacad by anether from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a
derecognition of the original ltability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognised in profit or loss,

Borrowing costs

Borowing costs are capitalised as part of the cost of a qualifying asset if they are
directly attributable to the acquisition, construction or preduction of that asset.
Capitalisatfon of borrowing costs commences when the activities to prepare the
asset for its intended use or sale are in progress and the expenditure and
borrowing costs are incurred. Borrowing costs are capitalised untit the assets are
substantially completed for their intended use or saie.

All other borrowing costs are recognised in profit or loss in the period they are

incurred. Borrowing costs consist of interest and other costs that the Group and
the Company incurred in connaction with the borrowing of funds.
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2.2 Summary of significant accounting pelicies (contd.)

{r)

(s}

Bai Bithaman Ajil islamic Debt Securities ("BalD§")

The BalDS are bonds issued in accordance with the Islamic finance concept of Bai
Bithaman Ajil.

BalDS are initially recognised at cost, heing fair value of the consideration
received. After inftial recognition, the profit eliement atiributable to the BalDS in
each period are recognised in profit or loss as finance cost, at a constant rate of
maturity of each series respectively,

Employee benefits
{i}y Short term benefifs

Wages, salaries, bonuses and social security contributions are recognised as
an expense in the year in which the associated services are rendered by
employees of the Group. Short term accumulating compensated absences
such as paid annual [eave are recognisad when services are rendered by
employees that increase their entitlement to future compensated absences,
and short term non-accumulating compensated absences such as sick leave
are recognised when the absences occur.

(i} Defined contribytion plans

As required by law, the Group makes contributions to the statutory pension
scheme, the Empioyees Provident Fund {("EPF"). Such contributions are
recognised as an expense in profit or tass as incurred.

(i) Defined benefit plans

A subsidiary operated an unfunded defined benefit scheme for its eligible
employees, ("the Scheme") under a Collective Agreermeant with the National
Union of Hotel, Bar and Restaurant Workers, Peninsular Malaysia. The
Group's obligation under the scheme, calculated using Projected Benefit
Valuation Method, was determined by an actuarial valuation carried out
every three years by a qualified actuary, through which the amount of benefit
that emplayees had earnad in retum for their service in the current and prior
years was estimated,
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2. Significant accounting policies {contd.)

2.2 Summary of significant accounting pelicies (contd.}

(s} Employee benefits {contd,)

(iif}

{iv)

Defined bepefit plans (contd.}

That bensfit was discounted in order to determine its present value. Actuariaf
gains and lcsses were recognised as income or expense aver the expected
average remamning working lives of the participating employ=es. Past service
cosis were recognised immediately to the extent that the benefits were
already vested, and otherwise were amortised on a straight-line basis over
the average period until the amended benefits hecame vested.

The amount recognised in the statement of financial position represents the
present value of tha defined benefit abligations adjusted for unrecognised
actuanal gains and {osses and unrecognised past service costs, Any assal
resulting from this calculation is limited te the net total of any unrecognised
actuarial losses and past service costs. The |ast valuation of the Schame was
carried out in March 2006,

Upon the disposal of the hotel property in 2009, no actuarial valuation on the
Scheme has been carried out by the subsidiary. The provision for the
retirement benefits made in the financial statements is in respect of the
remaining employees under the said Scheme.

Termination benefits

Termination benefits are payable when employment is terminated before the
normal retirement date or whenever an employee accepts veluntary
redundancy in exchange for these benefits. The Group recognises
termination benefite as a liability and an expense when the Group has a
detailed formal plan for the termination and without realistic possibility of
withdrawal.

Termination benefits of a subsidiary are provided based on existing

contractual obligations under a Collective Agreement with the National Union
of Hotel, Bar and Restaurant Warkars, Peninsular Malaysia.
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(1) Leases

aj

b)

As lessee

Assets acquired by way of hire purchase or finance leases are stated at an
amotint equal to the lower of their fair values and the present value of the
minimum hire purchase or lease payments at the inception of the hire
purchase or leases, less accumulated depreciation and accumulated
impairment losses. The corresponding liability is included in the statements of
finangial position as loan and borrowings. In calculating the present value of
the minimum hire purchase or lease payments, the discount factor used is
the interest rate implicit in the hire purchase or lease, when it is practicable to
determine; otherwise, the Company's incremental borrowing rate is used.
Any initial costs are also added to the carrying amount of such asseats.

Hire purchase or lease payments are apportioned between the finance costs

and the reduction of the ouistanding liability, Finance costs, whick represent
the difference between the totat hire purchase or leasing commitments and
the fair value of the assets acguired, are recognised in prafit or loss over the
term of the relevant hirg purchase or lease 50 as to produce a constant
periodic rate of charge on the remaining balance of the obligations for each
accounting pertod,

The depreciation policy for hire purchaée or leased assetsis in accordance
with that for depreciable property, plant and equipment and port facilities as
gescribed in Note 2 2(f) and 2.2{g) respectively.

Operating lease payments are recognised as an expense in profit or loss on a
straight-line hasis over the relevant lsase. The aggregate benefit of incentives
provided by the lessor is recognised as a reduction of rental expense over tha
lease term on a straight-iine basis.

As lessor

Leases where the Group retains substantially ali the risks and rewards of
ownership of the asset are classified as operating leases. Initial direct cost
incurred in negatiating an operating lease are added fo the carrying amount
of the leased asset and recognised over the lease term on the same bases
gs rental income. The accounting policy for rental income is set out in Note
2. 2{u3{vii}.
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2.2 Summary of significant accounting policies (contd.)

{u)

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Group and the revenue can be reliably measured. Revenue is
measured at the falr value of consideration received or receivable,

{1}

{ii)

{iii)

(iv)

{v}

Dividend income

Dividend income is recognised when the shareholder's right to receive
payment is established.

Hotel related operations
Revenue from hetel related oparations comprising rental of hote! ropms, sale

of food and beverage and other related income are recognised when the
services are provided,

Management fees

Management fees in respect of the managament services provided by the
Company are recognised when the services are provided.

Mobilisation fees
Mobilisation fees are recognised on a regeivable basis.
Port services

Revenue from port services and provision of container sarvices are
measured at fair value of the consideration receivable and are recognised in

- profit or loss on a rendered basis.

Revenue from Operation and Maintenance of deepwater bulk terminal and
facility is recognised 'n profit or loss on an accrual basis.
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2.2 Summary of significant accounting policies {contd.}
{u}l Revenue [contd.)

(vi} Proceeds from bus fare collection and provision of charter and tour
related services

Proceeds recesived from bus fare collection and provision of charter and tour
related services are recognised when services are rendered.

(vii} Rental income

Rental income is recognised over the term of the tenancy,

{vili} Sale of goods

Revenue relating to sale of goods is recognised net of discounts and rebates
when transfer of risks and rewards have beean completed.

(ix) Sale of completed properties

Sale of completed properiies is recognised when transfer of risks and
rewards have been complated.

(x) Saleof land

Revenue relating to sale of port development land is recognised on a
percentage of completion basis.

Revenue relating to sale of othar vacant land is récognised when the risks

and rewards of ownership have been transferred upon finalisation of the
sales and purchase agreements.

(xi) Sale of devélopment properties

Revenue from sale of deveiopment propedies is accounted for by the stage
of completion method as described in Note 2. 2(i)(ii).
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2.2 Summary of significant accounting policies {cdntd.)

(v} Income taxes

{1}

(i}

Current tax

Current tax assets and liabilities are measured at the amount expected 1o be
recavered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively
enactad by the reponing date,

Current {axes are recognised in profit or loss except to the extent that the tax
relates to items recognised sutside profit or loss, either in other
comprehensive income or directly in equity.

Deferred tax

Deferrad tax is provided using the liability method on temporary differences at
the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferrad tax liabilities are recognised for all temporary diffsrences, except:

- where the deferred tax liakility arises from the initial recognition of
goodwill or of an asset or liability in a transaction that is not a business
camiination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

- inrespect of taxable temporary differences associated with investments
in subsidiaries, associates and interests in joint ventures, where the
timing of the reversal of the {emporary differences can be cantrolled and
it is probable that the temporary differences will not revarse in the
foreseeabie future.

Deferred tax assets are recognised for all deductible temporary differences,
carry forward of unused tax credits and unused tax losses, to the extent that
it is probabile that taxable profit will be avaiiable against which the deductible
temporary differences, and the carry forward of unused tax credits andg
unused tax losses can be ulilised except:

- where the deferred tax asset relating to the deductitle temporary
difference arises from the initial recogrition of an asset or liablity in a
transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profrt nor taxable profit or
joss, and
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2.2 Summary of significant accounting policies {contd.)
(v} Income taxes (contd,}
(i} Deferred tax {contd.)

- in respact of deductible temporary differences associated with _
investments in subsidiaries, associates and interegts in joint ventures,
deferred tax assets are recognised only to the extent that it is probable
thai the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary diffarences
can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting
date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be avaiiable to allow all or part of the deferred 1ax asset to
ke utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable
that future taxable profit will allow the deferred tax assets to be utilised.

Deferred tax asseis and liabilities are measured at the tax rates that are
expected to apply to the year when the asset is realised aor the liability is
settled, based on tax rates and tax laws that have been enacted ar
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised
outside profit or logs. Deferred tax items are recognised in correlation o the
underlying transaction either in other comprehensive incame or directly in
equity and deferred 1ax arising from a business combination is adjusted
against goodwill an acguisition.

Deferred tax assets and deferred tax iiabilities are offset, if a legally
enforceable right exists 10 set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and same
taxation autherity.

{w} Segment reporting

For management purposes, the Group is crganised info operating segments
based on their products and services which are independently managed by the
respective segment managers responsible for the performance of the respective
segments under their charge. The segment managers report directly to the
management of the Group who repularly review the segment results in order to
allocate resources to the segments and to assess the segment performance,
Additional disclosures on each of these segments are shown in Note 43, including
the factars used to identify the reportable segments and the measurement basis
of segment information. '
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2.2 Summary of significant accounting policies (contd.) -
(x} Share capital and share issuance expenses

An equity instrument is any contract that evidences a residual interest in the assets
of the Company after deducting ali of its {iabilities. Ordinary shares are equity
instruments.

Ordinary shares are recorded at the proceeds received, net of directly attributable
incremental transaction costs. Ordinary shares are classified as equity. Dividends
on ordinary shares are recognised in equity in the periad in which they are
declared.

2.3 Changes in accounting policies

The accounting policies adopted are ¢consistent with those of the previous financial year
except as follows:

On 1 January 2014, the Company adopted the following applicable new and amended
FRS and IC Interpretations mandatory for the annual financial periods beginning on or
after the dates stated below:

Effective for

annual financial

periods beginning

Description on or after
Amendments to FRS 132 : Classification of Rights lssues 1 March 2010

Amendments {0 1C Interpretation 9 . Reassessment of

Embedded Derivatives 1 Juby 2014
FRS 1 : First-time Adoption of Financial Reporting Standards 1 July 2010
Amendments to FRS 2 . Share-based Payment 1 July 2010
FRS 3 : Business Combinations 1 July 2019
Amendments to FRS 5 : Non-current Assets Held for Sale and 1 July 2010

Discontinued Operations 1 July 2310
Amendments to FRS 127 : Consolidated and Separate Financial

Statements 1 July 2010
Amendments to FRS 138 : Intangible Assets 1 July 2010
IC Interpratation 12 : Senvice Concession Arangements 1 July 2010
IC Interpretation 16 : Hadges of a Net Investrment in a Foreign

Cperation . _ 1 July 2010
IC Interpretation 17 : Distributions of Non-cash Assets to Owners 1 July 2010

Amendments to FRS 7 . Improving Disclosures about

1 January 2011
1 January 2011

Financial Instruments
Improvemeants to FRS issued in 2010
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2.3 Changes in accounting policies {contd.}

Effective for
annual financial
periods beginning

Description {(contd.) on or after
IC Interpretation 18 ; Transfers of Assets from Customers 1 January 2011
Ameandments to FRS 1 : Limited Exemptions for First-time

Adopters : 1 January 2011
Amendments to FRS 1 : Additional Exemptions for First-time

Adopters 1 January 2011
IC Interpretation 4 : Determining Whether an Arrangement

contains a Lease 7 January 2011

Adoption of the above standards and interpretations did not have any significant effect
on the financial performance or pasition of the Group except for those discussed below:

Amendments fo FRS 7: Improving Disclosures about Financial Instruments

The amended standard requires enhanced disclosure about fair value measurement
and liquidity risk. Fair valug measurements related to items recorded at fair valug arg
to be disclosed by source of inputs using a three level fair value higrarchy {Level 1,
Level 2 and Level 3}, by class, for all financial instruments recognised at fair value. A
reconciliation between the beginning and ending balance for Lavel 3 fair value
measurements is required. Any significant trangfers between levels of the fair value
higrarchy and the reasons for those transfers need to be disclosed. The amendments
also clarify the requirements for iiquidity risk disclosures with respect to derivative
transactions and assets used for liguidity management. The fair value measurgment
disclosures are presented in Note 40(a). The liquidity risk disclosures are not
significantly impacted by the amendments and are presented in Note 41{ii).
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Significant accounting policies (cantd.)

2.4 Malaysian Financial Reporting Standards

On 19 November 2011, the Malaysian Accounting Standards Board ("MASB")' issued a
new MASE approved accounting framework, the Malaysian Financial Reporting
Standards ["MFRE") Framework.

The MFRS Framework is to be applied by all Entities Other Than Private Entities for
annual periods beginning on or after 1 January 2012, with the exception of entities that
are within the scope of MFRS 141 Agriculture ("MFRS 141" and |C Interpretation 15
Agreements for Construction of Real Tstate ("IC 15"), including its parent, significant
investor and venturer (herein called "Transitioning Entities"}.

Transitioning Entities will be allowed to defer adoption of the new MFRS Framework for
an additional one year. Consequently, adoption of the MFRS Frameawork by
Transitioning Entities will be mandatory for anpual periods beginning on or after 1
January 2013, .

The Company's subsidiary, PCB Development Sdn Bhd, does not fall within the scope
definition of Transitioning Entities, as at transition date, Accordingly, the Group and the
Company will be required to prepare financial statements using the MFRS Framework
in their first MFRS financial statements for the year ending 31 December 2012. In
presenting their first MFRS financial statements. the Group and the Company will be
required to rastate the comparative financial statements to amounts reflecting the
application of MFRS Framework, The majority of the adjustments required on transition
will be made, retrospectively, against opaning retained profits.

At the date of these financial statements, the Group and the Company have not
completed their assessment of the financial effects of the differences between
Financial Reporting Standards and accounting standards under the MFRS Framework.,
Accordingly, the financial performance and financial position as disclosed in these
financial statements for the year ended 31 December 2011 could be different if
prepared under the MFRS Framework.

The Group and the Company expect to be in a position to fully comply with the
requirements of the MFRS Framework for the financial year ending 31 December 2012.
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2.5 Significant accounting judgements and estimates
{a) Judgements made in applying accounting policies

The following are the judgements made by management in the process of applying
the Group’s accounting palicies that have the most significant effect en the
amounts recognised in the financial statements:-

() Classification between investment properties and property, plant and
equipment

The Group has developad certain criteria based on FRS 140 in making
judgement whether a property gualifies as an investment property. Investment
property is a property held to eamn rentals or for ¢apital appreciation or both.

Some properties comprise a portion that is held to earn rentals or for capital
appreciation and ancther portion that is held for use in the production ar
supply of goods or services or for administrative purposes. If these portions
could be sold separately {or leased cut separately under a finance lease), the
Group would account for the portions separately. If the portions could not be
sold separately, the property is an investment property only if an insignificant
portion is held for use in the production or supply of goods ar services or for
administrative purposes. Judgement is made oh an individual property basis
{0 determine whether ancillary services are so significant that a property does
not qualify as investment property.
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‘2.5 Significant accounting judgements and estimates {contd.)

{a} Judgements made in applying accounting policies (contd.)

{ii}

Investments in associate

On 22 QOctobker 2010, the Company entered into a Conditional Sale and
Purchase Agreement ("the Agreement”) with Prominant Xtreme Sdn. Bhd.
("Prominex”) to dispose of its entire equity interest in an associate, West
Coast Expressway Sdn. Bhd, {("WGCE™. The Group considersd that this
investment did nat meet the criteria to be classified as held for sale in the
financial year ended 31 December 2010 due to the following reasons:

« The disposal was expected not to be completed within the next twelve
months due to tha conditions precedent set having vet to be fulfilled such
as obtaining the approval from the Ecenamic Planning Unit (EPU) in the
Prime Minister's Department.

- Based on past experiences, former buyars of the Company's entire equity
interast in WCE after having taken more than twelve months had also
failed to obtain the necessary approvais to satisfy the conditions precedent
resuiting in their sale and purchase agreements being rescinded.

The Group evaluated that the finalisation of the disposal can only be
concluded upon the approval from EPU.

On 12 October 2011, the Company and Prominex mutually agreed to waive
this condition precedent of the Agreement. As such, the disposat of WCE is
consicdered completed during the current financial year ended 31 December
2011,

Further details are disclosed in Nofe 3&(a).
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2. Significant accounting policies {contd.)

2.5 SBignificant accounting judgements and estimates {(contd.}

{a} Judgements made in applying accounting policiés {contd.)

(iii) Impairment of available-for-sale investments

(iv)

The Group reviews its investments in quoted shares classified as avaiable-
for-sale investments at each reporting date to assess whether they are
impaired. The Group also records impairment charges on available-for-sale
equity investmeants when there has been a significant or prolonged deciine in
the fair value below their cost.

The determination of what is "significant” or "prolonged” requires judgement.
In making this judgement, the Group evaluates, among other factors,
histarical share price movements and the duration and extant to which the
fair value of an investment is less than its cost. The Group's policy considers
a significant decline to be one in which the fair value is below the weighted-
average cost by more than 30% and a prolonged decline to be in which the
fair value is below the weighted-average cost for greater than twelve {(12)
months or maore.

For the financial year ended 31 December 2011, no impairment loss has
been recegnised for available-for-zale financial assets.

Operating lease commitments - as lessor

The Group has entered into commercial properties leases on its investment
properties. The commercial properties combined leases of land and
buildings. At the inception of the lease, it was not possible to obtain a reliable
estimate of the split of the fair values of the lease interest between the land
and the buildings. Therefore, the Group evaluated based on terms and
conditions of the arrangement, whether the land and buildings were clearly
operating leases or finance Izases. The Group assessed and determined that
it retains all the significant risks and rewards of ownership of these
properties, thus accounted for the contracts as operating leases.
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Significant accounting policies {contd.}

2.5 Significant accounting judgements and estimates {contd.)

{b) Key sources of estimation uncertalnty

The key assumptions concerning the future and other key sources of estimation
ungertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below.

(i)

(i)

(iii)

Impairment of goodwill

The Group determines whether gocdwill is impaired at least on an annual
basis. This requires an estimation of tha value-in-use of the cash-generating
units {"CGU") to which goodwill is aliocated. Estimating a value-in-use
amount requires managament to make an estimate of the expected future
cash ftows from the CGU and also to choose a suitable discount rate in order
to calculate the present value of those cash flows. The net carrying amount
of gocdwill as at 31 December 2011 was RM23 811,003 (2010 :
RM23.811,003). Further details are disclosed in Note 20.

Property development

The Group recognises property development revenue and expenses in profit
or loss by using the stage of completion method. The stage of completion is
determined by the propartion that property development casts incurred for
work performed to date bear to the estimated total property development
costs.

Significant judgement is required in determining the stage of completion, the
extent of the property development costs incurred, the estimated total
property development revenue and costs, as well as the recoverability of the
development projects. In making the judgement, the Group evaluates based
on past experience and by relying on the work of specialists.

The carrying amounts of assets and liabilities of the Group arising from
property development activities are disclosed in Note 18.

Deferred tax assets

Deferred tax assets are recagnised for all unused fax losses and
unabsorbed capital allowances to the exient that it is probable that taxable
profit will be available against which the losses and capital allowances can
be utilised. Significant management judgement is requirad to detarmine the
armaunt of deferrad tax asssts that can be recognised, based upon the likely
timing and level of future taxable profits together with future tax planning
strategies.
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2, Signfficant accbunting policies (contd.)

2.5 Bignificant éccoun!ing estimates and judgements {contd.)

{b) Key sources of estimation uncertainty {contd.)

(iii} Deferred tax assets (contd.)

{iv)

(v}

Assumptions about generation of future taxable profits depend on
management's estimates of fulure cash flows. These depend on estimates of
future production and safes volume, operating costs, capital expenditure,
dividends and other capital management transactions. Judgement is also
required about appiication of income tax legislation. These judgements and
assumptions are subject to risks and uncertainty, hence there is a passibility
fhat changes in circumstances will alter expectations, which may impact the
amaunt of deferred tax assets recoghised in the statements of financial
position and the amount of unrecognised tax losses and unrecognised
temporary differences. The tetal carmying value of unrecognised business
losses and unabsorbed capital allowances of the Group was RM1,281,467
{2010 RM1.242 830). Further details are disclosed in Note 30.

Useful lives of propertty, plant and equipment and port facilities

The cost of property, plant and equipment and port facilities is depreciated
on a straight-ling basis over the asset's usefu! life. Management estimates
the useful life of building and port facilities to be 50 years based on the level
of expected usage. Management also estimates that these assets will have
minimal residual values at the end of their useful lives. Changes in the
expected level of usage and technological developments could impact the
econemic useful lives and the residual values of these assets, therefore
future depreciation charges could be revised. The carrying amounts of the

- Group's property, plant and equipment and port facilities at the reporting date

are disclosed in Notes 13 and 14,
Impairment of loans and receivables

The Group assesses at each reporting datg whether there is any cbjective
evidence that a financial asset is impaired. To determine whether there is
ohjective evidence of impairment, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and
default ar significant delay in payments.

Where there is objective evidence of impairment, the amount and timing of
future cash flows are estimated based on historical loss experience for
assets with similar credit risk characteristics. The carrying amount of the
Group's loans and receivables at the reporting date is disclosed in Note 22.
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3. Revenue

Group Company
2011 2010 2011 2010
RM RM RM RM
Dividend income
- sUbsidiary - - 5,666 667 2 565,345
- other investment 3,200,000 - - -
Sales of development '
properiies - 561,867 - ' -
Sales of land 51,811.845 30664 467 1,718,000  11,255604
Sales of completed properties 195,000 1,759,000 - -
Rental of rooms - 17,244 . - .
Management fees - - 132,000 132,000 -
Fort services _ 69,142 131 67,238,369 - -
Preceeds received from bus
fare collections and provision ,
of charter services 47 849 57 660 - -
Sales of goods 598 700 458 558 - -
Project management fees 1,658,162 651,408 - -
Rental incomea 2,059 549 2,059 549 2,059 549 2.059 549
128,908 036 103,498,122 10576216 16,012,498
Cost of sales
Group Company
2011 2010 2011 2010
RM RM RM RM
. Property development costs ' . '
(Note 16(h)) 23820513 17,741 978 1,803 925 8,500,352
Cost of completed properties -
sold 181,762 1,396 582 - -
24011,275 19,138,561 1,803 625 8,500,352
Cost of goeds sold 1,637 569 463,045 - 32,250
Cost of services rendered 22471227 20,526,906 - -
48,120,071 40,128,612 1,803,925 8,532 602

51



210%15-U

Perak Corporation Berhad
{Incorporated in Malaysia)

5. Interest income

Interest income from:
Loans and receivables
Short term money market
funds and fixed deposits
Waiver of late payment interest

8. Other income

Accounting fees

Deposit forfeited

Gain on disposai of :
- praperty, plant and equinment
- port facilities

Gain on disposal of

investments in associate

Excess of Group's share in the
net fair value of the subsidiary's
identifiable net assets arising
from the acquisition of
non-controliing interest

Managament {ees

Miscellanegus income

Reversal of impairment loss on
receivables

Reversal of provisicn for
retrenchment benefits
no longer required

7. Finance costs

BalDs3 financing cost

Interest on margin igan financing

interest on hire purchase and
finance lease liabilities

Group

, Company
2011 2010 2011 2010
RM RM RM RM
1,229,508 2,359,630 1,228 506 2,358,630
3,767,708 3,320,141 340,260 236,696
2,700 619 - 1,305,812 -
7 637 833 5679771 2,875,378 2,508 328
Group Company :
2011 2010 2011 . 2010 -
RM RM RM RM
- - 11,492 44 578
- 280,000 - 280,000
34 995 - 16,497 .
84 999 - - -
2,014,438 - 7,207 -
- 1,467 440 - -
360,000 451,218 - -
694,322 704,119 30,262 6,933
625,643 258,932 - -
7,417 - - -
3,826,814 3,161,708 65,453 331,511
Group Company
2011 2010 2011 2010
RM RM RM RN
3,343,750 3,718,750 . -
1,140,008 21,7268 - -
46,194 A7 473 B012 7,489
4,520,852 3.857,948 B,012 7,489
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‘8. Profit before tax

The following tems have been includad in arriving at profit before tax:

Audftors’ remuneration
Statutory audits
- current year
- underprovision in prior year
Non-audit fees
- assurance related
- tax and other non-audit
services
Allowance for impairment loss
on financial assets:
Trade receivables {(Note 22)
Depraciation
- property, plant and
equipment (Note 13}
- port facilities {Note 14)
- investment properties
(Nate 15)
Direct operating expenses of
investmeant properties

- revenue generating during the

year
Dividend income from
quoted unit trusts
Employae benefits expense
{Naote 9)
Interest on late payment
interest income _
Waiver of late payment interest
Impairment loss on receivables
(Gain on disposal of

- property, plant and equipment

- port facilities
Gain on disposal of
investments in associate
Non-executive directors’
remuneration (Nete 10)
Provision for retirement
henefits {Note 26)
Provision for retrenchment
beneafits (Note 25}

Group

2011 2010

RM RM
116,600 88 B0OO
8,700 -
5,000 35.000
39,500 27700
1,059,987 831,435
774,533 532,864
2,448 557 2,361,752
6,500 -
10,969 -
- (114,640}

9 118,280 7,996,556
- 710,379
(4,997.214) (BB678771)
(2,700,619} -
- 286,482

{34,995} -
(84,989) -
(2.014,438) -
717,521 826,882
36,000 37,732

- 824,283
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Company
2011 2010
RM RM
33,000 25,000
5000 -
5,000 35,000
5,000 3,000
48,028 -
206,322 195,152
1,060,856 853,228
- 229323
(1,569,766) (2,596,328)
{1,305.612) -
(16.497) -
(7.207) -
168,600

174,400
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Profit before tax {contd.)

The following items have been included in ar;iving at profit before tax (contd.):

Group Company
2011 2010 2011 2010
RM RM RM RM
Property, plant and equipment
written off (Note 13) 329 14,338 - -
Port facilities written off C
(Note 14) 157,875 - - -
Rental of part equipment
and office equipment 6,484,176 6,486,070 - -
Reversal of impairment loss
on receivables (625,643} (258,932 - -
Reversal of provision for
retrenchment benefits
no lenger required (Note 25) (7.417) - - -
Rental of premises 288,800 164,835 184 547 1314935
Rental income
- investment properties {50,000 - - -
- athers (2,237,304) {2,148,934) (2,059,549) (2,059,549
Waiver of debts {50,000% - - -
Employee benefits expense
Group Company
2011 2010 2011 2010
RM RM RM RM
Salaries and wages 7,724 510 7,208 485 944 785 797,171
Employees Provident
Fund contributions 826,618 651,002 67,775 47 756
Social Security contributions 72,513 13,387 2,380 1,761
Other staff related expenses 484 648 g5 881 44 918 6,540
9,118,280 7,586 555 1.058,856 853,228
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10. Directors' remuneration

The detalls of remuneration receivable by directors of the Group and the Company during the
year are as follows:

Group Company
2011 2010 2011 2010
RM RM RM RM
NMon-Exaculive:
Birectors of the Company: '
Fees 272,000 272,000 _ 152,000 152.000
Cther emoluments : 22 400 16600 22,400 18,600
Other directars:
Fees 148,557 314,282 - -
Other smoluments 274 534 24 000 - -
Total non-executive directors'
remuneratian (excluding
benefits-in-kind) 717,521 526,882 174,400 168,600
Estimated money value of
benefits-in-kind 8,500 £,500 - -
Total non-exegutive directors’
remunearation {including _
benefits-in-kind} 727,021 B33 382 174,400 168 500

The number of directors of the Group and of the Company whose total remuneration during
the year fell within the following bands are analysed as follows:

Group - Company
Number of directors Number of directors
2011 2010 2011 2010
Non-exacutive directars: ' .
Below RM20,000 _ ] - 8 6 8
RM50,001 - RM100.000 - : - - .
RM100,001 - RM150.000 ' 1 - - -

RM150,001 - RM200,000 - - o ]
. RM200,001 - RM250,000 ; - ) _
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11. Income tax expense

Major components of income fax expense

The major components of income tax expense for the years ended 31 December 2011 and

2010 are;

Statement of comprehensive

income:
Current income tax:
Tax expense for the year
{Over)/Under provision in
respect of previous years

Deferred income tax - (Note 30):

Relating to origination and
reversal of temporary
differences

Under/{Over) provision in
respect of previous years

Income tax expense recognised

in profit or loss

Group Company
2011 2010 2011 2010
RM RM RM RM
16,024,339 13,249,818 1,843,500  1,.893.000
{7,359) 397,193 (36,553) 311 457
16,026,980 13,647,011 1,807,037 2.304.457
115,682 185,474 - -
114,147 {1,357) : -
229,824 184 117 - -
16,256,809 13,831,128 1807037 2,304,457

Current income tax is calculated at the Malaysian statutory tax rate of 25% of the estimated

assessable profit for the year.
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11. Income tax expense {contd.)

Reconciliation between tax expense and accounting profit

The reconciliation between tax expense and the produst of accounting profit multiplied by the
applicable corporate tax rate for the years ended 31 December 2011 and 2010 are as follows:

Profit befo_re tax

Tax at Malaysian statutory
tax rate of 25%
Adjustments:
Non-deductible expenses
Income not subject to tax
Qther items
Utilisation of praviously

unrecognisad unabsorbed

capital allowances
Deferred tax assets not
recognised an tax losses
and unabsorbed capial
allowances
{OveryUnder provision of

current tax in previous years

Under/{Qver) provision of

adeferred tax in previous years
Income tax expense recognised

in profit or loss

Group Company
2011 2010 2011 2010
RA RM RM RM
53,640,152 45,178,768 8,304,068 7,145,078
15:.910,038 11,544 192 2,076,017 1,786,519
816,050 1,730,614 107 812 208 518
{6B5,205) (28,660 (336,453) -
(5,966) 45,533 (3,788) (37)
- (6,200} - -
15,104 149,813 - -
{(7,359) 357,193 (36,553) 311,457
114,147 {1,357) - -
16,256,809  13.831,128 1,807,037 2 304 457
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12. Earnings per share

{a)

{b)

Basic

The basic eamings per share amounts are calculated by dividing the profit for the year
attributable to ordinary equity helders of the Company by the weighted average numbet
of ordinary shares fn issue during the financial year.

Group

2011 2010
- : RM RM

Profit attributable to ordinary equity helders of _ '
the Company (RM) _ 20.5688.142 17755388
Weighted average number of ordinary shares in issue 100,000,000 100,000,000

Basic earnings per share (sen) for:

Profit for the year 29.60 17.76

Diluted

There is no dilutive effect on earnings per share as the Company has no potential issue of
ordinary shares.
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13. Property, plant and equipment

Group
Cost

At1 January 2010

Additions

Transfer from property
development costs

Write off :

At 31 December 2010

At 1 January 2011
Additions
Disposals

Write off

Reclassification to investment

properties {Note 15)
At 31 December 2011

Accumulated depreciation

At1 January 2010

Depreciation charge for
the year

Write off

At 31 December 20190

At 1 January 201

Cepreciation charge for
tha year

Disposals

Wirite off

Reclassification to investment

properies (Note 15)
At 31 December 2011

Net carrying amount
At 31 December 2010

At 31 December 2011

: Capital
Land and Qther work in .
buildings* assets**  progress Total
RM RM RM EM
. 39,208,560 4. 938 237 - 44 142 797
- 810,118 55,508 685, 624
| 8.903,909 . _ 8 903,909
. (480,144) - (480,144)
48,110,469 5,066,209 55,508 53,252,186
48,110,469 5,086,200 55,508 53,232,188
- 1,083,479 £ 281 682 5,385,161
- (366,818) - {366,818)
- (239,623 g (239,623)
(4.020,058) (60,891) - (4,090,949)
44,080,411 5482356  5.347.180 54,918,957
1893034 3518820 - 5412763
188,073 443 79 - 632,864
. (4B5.808) . (485,808)
2,083,007 3,496,514 - 5,679,821
2,083,007 3,496,814 - 5 579,821
188,073 585,480 - 774,533
- {366,813) - (365,813
- (239,284 - (2359,294)
{(141.004) {18,268} - (159,272)
2,131 078 3,457 BGS - 5,588,975
45,027 462 1,660 305 | 55 508 47 552 365
41,848 335 2,034 457 5347 180 49 330 952
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13. Property, plant and eqﬂlpment {contd.}

*Land and buildings

Group
Cost

At 1 January 2010

Transfer from property
development costs

31 December 2010

At {1 January 2011

Reclassification to
investment properties
{Note 15}

31 December 2011

Accumulated depreciation

At 1 January 2010

Depreciation charge for
the year

At 31 December 2010

At 1 January 2011

Depreciation charge for
the year

Reclassification to
investment properties
(Note 15}

At 31 December 2011

Net carrying amount
At 31 December 20110

At 31 December 2011

Leasehold
Freehold _ land and
fand Buildings buildings Total
RM RM RBM RM
- 24,922 500 2,350,080 11,534,000 ' 39,206,560
8,903,909 - .- 8,903,909
33,826,409 2,350,060 11,834,000 48 110,469
33,825,409 2,350,080 11,834,000 48 110,489
{.1,6?91998) {2,350,080) - (4,030,058
32,146 411 - 11,834 000 44,080,411
; 47.001 1,846,833 1,893,834
- 47 002 142 071 189,073
- 94,003 1,985,004 2.083 007
- 94 003 1,988,004 2,083,007
- 47,001 142,072 189,073 .
- (141,004) - {141,004)
- - 2,131,076 2,131,070
33,826 408 2,256,067 9,044 956 45 027 482
32,146,411 - g,802 524 41 949 335
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13. Property, plant and equipment {contd )

**Other assets

Group
Cost

At1 January 2010
Additions

Write off
Reclassification

At 31 December 20M0

At 1 January 2011

Additions

Disposals

Write off

Reclassification to
investment properties
(Note 13}

At 31 December 2011

Accumulated depreciation

At 1 January 2014

Depreciation charge for the year

Write off
Reclassification
Al 31 December 2010

At 1T January 2011

Depreciation charge for the year

Disposals

Write off

Reclassification 1o
investment properties
(Note 15)

At 31 December 2011

Equipment,

furniture Refurbishment

and fittings Motor and
and computer vehicles renovations Total
BM RM RM RM
3438118 1,378,904 119,215 4 936 237
202 041 398 5566 9519 610,116
(460,281) - (19,853) (480.144)
{3,127) 2,909 218 -
3,176,741 1,780,369 105,089 5,085 208
3.176,741 1,780,389 108,099 5,065,208
151,023 942,456 - 1,083 479
- (366.818) - (366,818)
(239,623} - - (239,623)
{B0,891) - : - {60,891)
3,027 250 2,356,007 109,089 5,492 356
2,403,885 1,086,120 28,824 3,618,829
314602 117,326 11,863 443 791
(448,144) - (17 862) (465,806)
. (9B, 188} 43 448 54 750 -
2,172,145 1,246,894 77775 3,486,814
2,172 148 1,246,894 777758 3,496,814
310,771 264 Q07 10,682 5AE 460
- (366,813) - (366,813)
(239,294) - - (239 294)
{18,288) - - {18.268)
2,225,354 1,144 088 88 457 3,457 8098
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13, Property, plant and equipment {contd.)

**Other assets (contd.}

Equipment,
furniture Refurbishment
and fittings Motor and
and computer vehicles renovations Total
RM RM RM RM
Group '
Net carrying amount
At 31 December 2010 1,004,598 533475 31324 1,569,305
- At 31 December 2011 801,398 1,211,819 20,642 2,034 457
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13. Property, plant and equipment {(contd.)

lLeasehold Equipment,

land and furniture Motor
building and fittings vehicles Total
RM RM , RM RM
Company :
Cost
At t January 2010 _ 11,934,000 176,615 248 940 12,359,555
Additions - 13,889 89 728 103.618
31 December 2010 11,934,000 190,504 338,668 12,463,173
At 1 January 20111 11,934,000 180,504 338,669 12,463 173
Additions - 5894 144,980 150,584
Disposals - - {(158,841) (158,841)
At 31 December 2011 11,934,000 196 458 324 818 12,455 316
Accumulated depreciation
At 1 January 2010 - 1,846,833 118,843 187,369 2,154,145
Depreciation charge for ' ,
the year 142,071 23,101 25,980 195,152
At 31 December 2010 1,989,004 142,944 217.349 2,349,257
At 1 January 2011 - 1,989,004 . 142,944 217,349 2,349 297
Depreciation charge for
the year 142,072 21,043 43,207 206,322
Cisposals - - (158,838) (158, 838)
At 31 December 2011 2,131,076 163,987 101,718 2,396,781
Net carrying amount
At 31 December 2010 ' 9.044 996 47 560 121,320 10,113,876
At 31 December 2011 8.802 924 32511 223100 10,058,535
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13. Property, plant and equipment {contd.)

{3) Net carrying amount of property, plant and equipment held under hire purchase and
finance lease arrangements are as follows:

Group Company
201 2010 2011 2010
RM RM RM RM
Motor vehicles 904,901 527.103 223100 121.320

(b} During the year, the propery, plant and equipment of the Group and of the Company
were acquired by means of;

Group Company
2011 2010 2011 2010
RM RM - RM RM
Cash payments 4,038,936 322,387 50,684 23618
Finance lzase '
arrangements 466,600 343,237 100,006 80,000
Contra in setflement '
. of trade receivables 1,878,625 - - -
6,385,161 565,624 150.984 103,618

(c} Included in the property, plant and 2guipment of the Group and of the Company are the
following costs of fully depreciated assets which are stili in use:

Group ' Company
2011 2010 2011 2010
RM RM RM RM
Other assets:

Equipment, furniture,
fittings and computer 1449 360 361,754 63,392 81 82
Motor vehicles 691,105 796,128 . - 158,841

Refurbishment and

renovations - 50,635 - -
Z, 140,465 1,208 587 63,392 220,733

(d) Titles of certain land costing RM14,000,000 {2010 : RM14,000.000} have yet to be issued
to a subsidiary. :
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14. Port facilities

Groi.:p
Cost |

A1 January 2010
" Additions _
At 31 December 2010

At 1 January 2011
Additions

Disposals

Write off

At 31 December 2011

Accumulated depreciation

At 1 January 2010

Depreciation charge for the
year

At 31 December 2010

At 1 January 2011

Depreciation charge for the
year

Disposals

Write off

At 31 December 2011

Net carrying amount
At 31 December 2010

At 31 December 2011

Leasehold Port Port

port land structure equipment Total
RM RM RM RM

14 753,610 83,263,954 10,693,556 108,711,120
- 803,594 889,792 1,893 386

14 753,610 84 (067 548 11583348 110,404 506
14753610 84,067,548 11,583,348 110,404,506
- 2,256,814 209,338 2 466,252
- - (520,000) (520,000)
- - (242,830) (242.830)
14.753,610 86,324 462 11,028,756 112,107,828
1,998,288 11,517,032 8,081,463 21,596,793
148,936 1,675,000 537,818 2,361,752
2,147,234 13,182,032 8,819,279 23,958 545
2,147,234 13,192,032 8,619,279 23,958,545
148,936 1,748,000 853,621 2,448 557
- - (519,899) {519,999
- - {85,2558) {85,255)
2,286,170 14,938,032 8,567,646 25,801,648
12 806,378  70,875.518 2,964 069 86,445 961
12,457 440 71,386 430 2,462 110 86,305,980
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14. Port facilities (contd.)

(a}

(b)

(c)

{d}

Net carrying amount of pert facilities held undar hire purchase and finance lease
arrangements ara as follows.:

Group
2011 2010
RM RM
Forl equipment ' : . 269 783 326 883

In accordance with financing procedure under Bai Bithaman Ajil, a subsidiary has agreed
to enter into an asset purchase agreement dated 22 November 2004 with a bank to sell
the port structure at RME0,000,000, Subsequent to the execution of this agreement, the
said subsidiary entered into an asset sale agreement dated 22 November 2004 with the
bank to repurchase the port structure at RMS99,937 500.

During the year, additions ta port facilities of the Group were acquired by means of:
Group
2011 2010
RM RM
Cash payments o ' 2 486 252 1,693,388

Included in port facilities of the Group are the following costs of fully depreciated assets
which are stfll in use:
Group
2011 2010
RM ~ RM

Port equipment : ' 5,807,704 8,206,157
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